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MafS 2001 = Intduced by Representatives ﬁ\EIBHAM SéfIZRZYK OLS’?\ Mus

Ass, OWENS, SUDER| ALBERS, LADWIG/ STONE /a
RETROWSKI by Senators DAR}.ING UELSNEAN,ffSCH@Z an§d

R%ESSLER veferred to Cammittee on Econom%c Dgvelopment.

1 AN ACT to amend 71.05 (10) (c); and to create 71.05 (10) (ce) and 71.05 (10) (cg)

2 of the statutes; relating to: federalizing the individual income tax capital loss
@ Hm% For Tudpaysf’ g9+ (5" and o[ ey

s #i“ %,.,;/
TS for Bafd) %ﬁéfﬁwe

vt e Hre st 12as
Analysis by the Legislative Reference Bureau “ oldy
/ Under current law, the amount of capital losses that can be used to offset
ordinary income in determining taxable income is $500 each year. Disallowed

/ amounts may be carried forward and used to offset income in subsequent years.

% Under current federal law, capital losses are deductible up to a limit of $3,000 each
year. Net losses in excess of the $3,000 limit may be carried over to following tax
years.

\—_\A This bill federalizes the treatment of individual income tax capital losses that
can be used to offset ordinary income by increasing the current $500 limit to $3,000.

dition;=thebill “authorizestaxpayers-who-would-thave-carried-forward-to
subsequent years losses Il n'excess-of $500 ) may, notwithstanding the $3,000 annuaf\@
hm1t amortize the total amount of the;: 0sSesevera ap erlod of;ﬁve years. Iftheloss /
- motnt-of-the. loss may be”

.J
Se-gTross 1;;‘.;3“"" in.one YEar.

ThlS blll WIH be referred to the joint survey gpmmlttee on tax exemptmns for a
% detailed analysis, which will be prinited as an appendix to this bill.
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ASSEMBLY BILL 381

For further information see the state fiscal estimate, which will be printed as
an appendix to this bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:
e

SECTION 1. 71.05 (10) (c) of the statutes is amended to read:
Extc gt oo provided in paer, ( €3 Che

71.05 (10) (¢) *‘Pﬁ‘é‘gamﬁumt required so that the net capital loss, after netting
”

capital gains and capital losses to arrive at total capital gain or loss, is offset against
ordinary income only to the extent of $500. Losses in excess of $500 shall be carried
forward to the next taxable year and offset against ordinary income up to the limit

under this paragraph. Losses shall be used in the order in which they accrue.

subtraction may be made under this-paragraph fortaxable years-that begin aftex\\yj

Deécember 31 01.

SECTION 2. 71.05 (10) (ce) of the statutes is created to read:
7Y

71.05 (19) {(ce) é&ﬁ@%g),@fxa@@@gﬁg@fyﬁ@mﬂ
o

W the amount required so that the net capital loss, after netting capital gains
and capital losses to arrive at total capital gain or loss, is offset against ordinary
income only to the extent of $3,000. Losses in excess of $3,000 shall be carried

forward to the next taxable year and offset against ordinary income up to the limit

v ,
under this paragraph. Losses shall be used in the order in which they accrue.

MONS 71.05 (10) (cg) of the statutes is created to read:

71.05 (10) (gé‘j“”“’%l\l%%withstanding the limit under par. (ce),for axable years

begiéming after December 31,?1}1f a ti)iwm that would have carried

ﬁ;;?é@d»«s&?hat the net capital loss, after netting

o

forvéard under par. (c¢), the a&;guﬁffgq

an;Lcaﬁiﬁl losses to arrive at total caﬂfﬁ%g@n or loss, is offset against

o e,
o e,

capital gains

: M’”"’M . . -
ordf‘glgry’incgne, in each year for the next succeeding 5 fiscal yea?gf only to the extent
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thesublrackio, tuiyiye, par.’Cc},
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ASSEMBLY BILL 381 SECTION 3
e

| of mwﬁfthe%taliggi that would have carried forw

ard, except that if the loss

that would have carried forward under s $50070r tess-the-entire loss may be
. WMQMWMM :
subtracted in the next sueceeding fiscal year. —
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BILL S SECTION 1

armed forces who is called into actlve fe&epak&ervme under the provisions of 10 USC
P M

12301, 12302, or 12304 or-into spemal state service autho by the federal
department of defense under 32 USC 502 (f), if the amount is paid durmg the penod

gf’ﬁﬁe during which the individual is on active duty.

SecTION 2-Initial applicability.

(1) This act first applies to taxable years beginning on January 1 of the year
in which this subsection takes effect, except that if this subseg;ion takes effect after
July 31 this act first applies to taxable years beginning on January 1 of the year
following the year in which this subsectic;j;l takes effect.

(END)
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~ Barman, Mike

From: Waghnitz, John

Sent: Tuesday, January 10, 2006 3:06 PM

To: LRB.Legal

Subject: Draft review: LRB 05-2650/1 Topic: Increase the net capital loss limit

It has been requested by <Wagnitz, John> that the following draft be jacketed for the SENATE:

Draft review: LRB 05-2650/1 Topic: Increase the net capital loss limit



